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Speech  Delivered  by  the   Hon. 

A.  G.  MacKay,  on  the  Debate 

on  the  Budget 

March  26th,  1908. 

Hon.  A.  O.  MacKAY.  Mr.  Speaker:  In  rising  to  continue  this  dls- 
euHslon  upon  the  Budget  the  House  will  permit  me  a  few  remarks  or. 
certain  criticisms  advanced  by  honorable  gentlemen  opposite  In  the  course 

of  this  Debate. 

NEGLECTED  CHILDREN 

The  hon.  member  for  South  Waterloo  (Mr.  Pattlnso  '  tndeavored  to 
make  a  strong  contrast  between  the  work  of  this  Gove  ..meat  and  that 
"its  predecessor  with  reference  to  the  sub-d.partme..t  dealing  wltn 
neglected  children  so  ably  presided  over  by  Mr.  Kolso  aa  aPPo'ntee  o 
the  former  Government.  The  hon.  gentleman  evidently  forgets  that 
"hen  the  Liberal  Government  proposed  to  appoint  the  present  superin- 
tendent Mr  Kelso,  his  appointment  was  opposed  by  the  Conservative  op- 
position and  when  estimates  were  brought  down  showing  an  approprla- 
't Ion  for  the  purpose  of  carrying  on  this  all  Important  work  our  Con- 
servatlve  friends  moved  to  strike  the  Item  out  and  divided  the  House 
upon  It  (Cheers.)  1  have  no  doubt,  sir.  that  excellent  work  Is  being  done 
bv  the  present  hon.  Provlnc.al  Secretary  with  reference  to  find  fos'er 
homes  for  girls  sentenced  to  the  Mercer  Reformatory,  but  I  deslra  >-> 
pClnt  out  that  in  this  respect  the  former  Liberal  Government  b'.azed  thy 
trail  and  he  Is  but  trailing  the  blaze.  It  will  not  be  forgotten  sir.  that 
with  reference  to  the  boys  sent  to  the  Reformatory  at  Penetanguishene 
the  Ulbero"  Government  first  cDn.mcnced  this  work-of  flndmg  foster 
homes  and  of  placing  them  under  proper  Influences.  (Applause.) 

MINING   ROYALTIES 

The  hon.  gentleman  claims  great  credit  to  the  hon.  minister  of  l.aii-J 
Tid  Mines  because  of  the  lar^e  revenue  that  at  present  flows  Into  the 
Provindaf  treasury  as  a  result  of  mining  taxes.  He  calls  particular 
attent"on  to  the  question  of  mining  royalties  and  gave  the  hon.  minister 
special  praise  for  the  establishment  of  this  tax.  The  hen.  gentleman 
evWentlv  forgets  that  In  the  year  1905  when  the  hon.  minister  proposed 
to  bring  down^  hi.  mining  law  that  in  answer  to  a  Question  by  myself  across 
the  floor  of  the  House  as  to  whether  the  mining  tax  wei-e  t«  ^e  Placed  upon 
a  royalty  basis  or  not.  he  distinctly  and  emphatically  stated  that  the 
tax  would  be  on  an  acerape  basis,  much  the  same  as  farm  a^^s.  axid  that 
it  certainlv  would  not  be  upon  a  royalty  basis.  (Applause.)  The  minister 
however,  did  not  proceed  with  the  bill  during  that  session  and  when  he 
returned  to  the  House  In  the  year  1906  he  frankly  confessed  to  this 
House  that  he  had  changed  his  mind  and  tb  .t  he  had  become  convli^ced 
that  the  tax  would  be  a  fairer  tax  If  place,  upon  a  royalty  basis.  (Ap- 
plause) NOW,  sir,  I  may  say  that  I  have  not  changed  my  opinion  upon 
this  question  and  in  the  light  of  experience  I  am  prepared  to  argue  now 
as  I  then  argued.  It  will  be  recalled,  sir,  that  my  argument  then  was  that 
because  mining  Is  a  very  uncertain  and  a  very  hazardous  o<j£,"Patlon  «»« 
assessment  and  taxation  should  proceed  upon  an  entirely  d  ^f  ^°[^^f  *« 
than  whpt  it  does  In  connection  with  any  business  where  the  rule  and 
^ot  the  exception  Is  that  the  business  with  proper  handling  will  succeed 
I  said  then,  and  I  say  now,  .that  this  Province,  with  reference  to  this  great 
Industry  can  afford  to  be  honest  and  fair.  If  men  are  willing  to  spend 
their  time  and  their  money  In  endeavoring  in  the  first  place  to  discover 
a  mine  and  afterwards,  being  unable  to  tell  In  advance  whether  that  mine 
will  become  a  paying  venture  or  not.  they  are  willing  to  risk  their  time 
and  their  money  in  development  work,  this  Province  can  afford  to  be 
honest  and  fair,  and  has  no  right  whatever  to  tax  any  mining  property 
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in  wjy  manner,  shape  or  form  until  such  time  a*  It  la  and  proves  to  be 
upon  a  paying  basis.  (Applause.)  I  said  thrn.  when  It  was  proposed  lO 
place  an  accrajfe  vax  upon  all  nilnlnR  claln;H,  ann  I  say  now  that  this  Pro- 
vince has  no  right  whatever  to  tax  any  ninn  for  the  pleasant  past-time  of 
spending  his  lime  rnd  his  money  In  endeavoring  to  obtain  that  which  he 
may  never  obtain,  nomely  a  paying  mine.  This  Provlare.  I  reiteat,  can 
afford  to  be  fair  and  hrs  no  right  to  chnrKf  any  nian  ii  ai.i5?le  dollar  un- 
Uss  it  turns  cut  that  he  has  rpcelved  value  for  his  money.  It  was.  there- 
fore, sir.  that  I  Btre  loufly  nratued  that  ilie  tax  should  be  based  upon  a  not 
revenue  basis.  (Applaum  »  Inrsied  'len,  and  I  argue  now,  that  although 
what  may  be  called  a  proxpcct  or  a  nu.ilng  claliii  may  Klve  fair  Indications 
of  Immediately  becoming  a  good  paying  mln?  It  may  turn  out,  sir,  that  after 
the  owner  has  spent  a  larga  sum  of  money  and  a  grtat  deal  of  his  tlmo 
In  developnunt  work,  the  vein  runs  out  and  he  rece  ves  no  returii  what- 
ever for  his  time  and  that  hlsmoi.ey  has  been  completely  wanted.  That  be- 
ing so,  sir.  the  fair  way  would  seem  to  be  not  to  Impose  the  tax  until  results 
begin  to  be  known  and  then  to  somewhat  graue  your  tax,  placing  the 
weighty  saddle  upon  the  able  horse.  (Applause).  I  argued  then  sir,  and 
In  the  light  of  experience,  my  conviction  still  Is  that,  speaking  generally, 
the  basis  of  taxation  should  be  along  these  lines,  that  no  man  should  be 
compelled  to  pay  a  tax  until  Mother  Earth  should  return  to  him  the  an\ount 
of  his  outlay  and  then  that  the  royalty  or  tax  shoulld  be  ujion  a  graded 
basis  BO  that  the  ikxjrer  mines  would  escape  with  light  taxation  *>ut  the 
very  wealthy  mines,  which  to-day  make  niMlionalres  and  mult.  lloii- 
alres,  would  with  the  heavier  royalty  pay  far  larger  sums  Into  the  P.ovln- 
clal  Treasury.     (Applause). 

I  compliment  the  honorable,  the  Minister,  in  adopting  to  some  ex- 
tent my  suggestion  and  In  forsaking  his  original  idea  as  to  an  acerage  taxa- 
tion and  1  only  regret,  sir,  that,  while  the  law  makes  some  attempt  to 
carry  out  the  idea  I  suggested  with  reference  to  poorer  mines,  it  duesn't 
go  to  the  lull  limit  of  my  suggestion  and  place  a  heavier  tax  upon  the 
exceptionally  well  paying  mines.  In  this  way,  sir,  the  poorer  mines  would 
escaite  taxation  anil  the  wealthier  ones  would  pay  the  heavier  tax  and  the 
result  would  be  far  more  equitable  a  id  would,  I  believe,  bring  far  more 
taxes  Into  the  Provincial  Treasury.     (Applause.) 

TORONTO     UNIVERSITY. 

Something,  also,  was  said  by  the  honorable  gentleman  with  reference 
to  my  criticism  of  the  metho-J  of  maintaining  and  financing  Toronto  Uni- 
versity and  University  College.  Let  me  say,  sir,  at  the  outset,  speaking 
not  only  as  a  public  man  with  an  appreciation  of  the  full  responsibility 
of  the  position  1  at  present  occupy,  but  speaking  also  as  a  graduate  of 
our  great  Provincial  University — I  am  speaking  also  as  the  result  of  delib- 
erate consideration  of  this  whole  question — I  still  hold  to  the  view  I  ex- 
pressed two  years  ago  upon  the  floor  of  this  House  when  I  tmphatically 
condemned  tho  then  proposed  and  now  existing  legislative  method  of  pro- 
viding funds  lor  Toronto  University.  (Applause.)  Sir,  let  me  repeat 
here  what  I  have  over  and  over  again  stated  ui)on  public  platforms  that 
our  Provincial  University  ought  to  receive  the  generous  support  and 
sympathy  of  every  citizen  of  Ontario,  and  that  to  that  end  all  and  every 
means  should  be  taken  to  bring  the  great  mass  of  the  people  and  our  Pro- 
vincial University  Into  closer  touch.  I  have  found  In  connection  with 
Toronto  University  that  as  a  rule,  to  say  the  least  of  It,  there  Is  what 
might  be  called  an  aloofness  between  our  Provincial  University  and  the 
great  masses  of  the  people.  Now,  Mr.  Speaker,  I  doat  know  any  better 
way  to  get  the  rank  and  file  of  the  p_jple  into  closer  touch  with  our  Uni- 
versity than  by  adopting  every  method  possible  to  bring  Its  rejjresenta- 
tlves  upon  the  floor  of  this  House  Into  closer  touch  with  that  great  Institu- 
tion. If  the  estimated  expenditure  were  brought  down  in  this  House  from 
year  to  year  and  carefully  considered  by  the  members  of  this  House  and 
intelligent  e  .nations  were  given  by  a  responsible  Minister  with  refer- 
ence to  ever.^  j  partment  and  every  sub-department  of  that  great  InstUu- 
tion,  who  will  dare  say,  sir,  that  Members  of  this  House,  representing  the 
people,  would  not  have  a  more  Intelligent  knowledge  of  the  work  done 
hy  o«r  Provincial  University,  a»d  would  no»  be  brought  more  into  sym- 
pathetic touch  with  It  from  year  to  year.  (Applause.)  Why,  sir,  should 
not  the  same  rule  prevail  In  connection  with  Toront  University  that 
prevails  In  connection  with  all  our  other  public  Institutions.  (Applause). 
When,  sir,  two  years  ago  this  Government  passed  an  act  whereby  without 
any  further  thought  or  voice  of  this  House,  one-half  of  the  moneys  that 
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coiiiPtothr  Tiiahiiry  fn.ni  PucceBBion  Duties  iibm  over  to  Toronto  IJnIver 
Btty  by  meanB  of  an  underground  cliannel, '  then  raised  the  queHtlon  as  to- 
why  thlH  Institution  hliould  l>fe  treated  differently  toother  public  InstllutlonB 
such  as  our  hospltaU  and  asylums.  I  said  then,  and  1  repeat  now,  sir. 
that  when  we  passed  that  act  we  stuttlfled  ourselves  and  we  practically 
said  to  ourselves  and  to  the  people  of  this  Province.  "We  cannot  afford 
to  tniBt  ourselves  to  do  the  fair  thing  by  Toronto  University."  (Applause.) 
Sir,  1  repeat,  if  eBtlnmtes  were  brought  down  from  year  to  year;  if  an  in- 
telllRent  and  re«|)on»lble  Minister  In  response  to  questions  asked  wer« 
able  to  give  intelligent  and  Intelligible  explanations  of  the  work  of  tb« 
various  departments  of  this  great  Institution  such,  for  exampU'  os  the 
Biological  department,  (he  Mlneraloglcal  dejinrtment,  civil  engliieerins. 
etc.,  we,  the  representatives  of  the  i)eoi>le.  would  obtain  n  more  intelligent 
iinderHtuiidIng  of  the  working  of  our  great  Provincial  University  and  lUi 
affil!nttd  cctltgts.  We  would  thus  be  able  to  go  bank  to  our  conBlltuentu 
and  to  JuHtIfy  every  dollar  of  the  expenditure;  nay.  we  could  go  further 
and  dlHCUKHH  'utf lllgrntly  with  them  the  great  work  that  institution  \n 
doing  and  !t<  ptrmant-nt  and  abiding  btnefit  to  this  great  I»rovliu<'.  In. 
turn.  Hir.  the  rank  and  file  of  the  people  would  gather  from  the  jin  wh  a» 
the  result  of  discu.sslons  and  explanations  upon  the  lloor  of  the  Hou«r» 
an  Intelligent  and  fair  knowledge  of  the  work  d-ne  by  our  Provincial 
University  and  would  thus  become  more  and  more  int« rcsttd  In  our  great 
Provincial  University  and  would  In  the  long  run  take  exactly  the  Kamo 
lni»ret!t  In  It  that  th»  y  do  in  the  little  red  school  house  In  the  nust  re- 
mote township  of  this  i'rovlnce.  (Applause.)  Sir,  I  repeat  that  we  ought 
to  be  Intelligent  enough;  we  ought  to  be  loyal  enough:  we  ought  to  be 
patriotic  enough  to  trust  ourselves,  as  the  people's  representailves,  to  da 
the  fair  thing  from  year  to  year  by  our  great  old  National  (Tnlvirslty.  It 
doesn't  follow  that  yearly  that  Institution  would  be  eubjectid  to  adverse 
criticism.  The  criticism  might  be  of  an  extremely  friendly  a  J  suggestive 
nature.  Practical  suggestions  made  year  by  year  from  those  who  come 
up  from  the  people  all  over  the  Province  oujht  to  keep  the  institution, 
more  In  touch  with  the  Province  as  a  whole.  I  jesnt  the  history  of  other 
public  institutions  in  this  Province  Justify  this  my  argument  ?  Wlio  will 
dare  sav  that  the  Agricultural  College  at  Guelph  would  have  thriven  as 
it  hap  tiirlven.  subjected  In  iti,  early  history  as  It  was  to  extreme  adverse 
and  unfriendly  criticism,  wc  -e  It  not  that  a  conipt  tent  and  able  Minister 
fron.  ynr  to  year  was  given  an  opportunity  to,  nay,  compelhd  to  make  a 
compl  i  defence  upon  the  floor  of  this  Houne.  and  thus  through  the  press 
to  the  people  of  this  great  Province.  (Applause.)  I  r'>p<~at,  sir.  I  do  not 
believe  If  an  ai*empt  *jad  been  made  to  run  the  Agricultural  College  on 
the  closed  doo.  principle,  if  it  had  been  financed  by  underground  chan- 
nels, I  do  not  believe  It  would  have  survived  the  adverse  crltlclBm  to 
which  it  was  subjected.  But  the  fact  that  all  wtn  k  was  done  in  the  open 
has  led  to  this  result;  that  both  parties  are  now  a  unit  la  pru'siiig  the 
excellent  work  that  is  being  done  ar.d  has  betn  done  by  that  cl'.ege.  an* 
we  are  to-day,  regardless  of  party,  more  than  proud  of  this  great  Provin- 
cial Agricultural  School.  (Applause).  My  proposition  Is,  in  a  word,  that 
we  year  by  .^ear  should  vote  estimates  to  Toronto  University  the  same- 
as  we  do  to  all  other  public  institutions.  (Applause.)  It  is  the  only  pn> 
per  method  under  any  system  of  reaimnsibie  government.  We  are  the 
representatives  of  the  people.  It  is  the  peojile's  money  that  is  being 
spent  and  it  is  our  bounden  duty  year  by  year  to  honestly  criticise  the 
expenditure  of  every  dollar  of  this  money.  (Applause.)  Therefore.  ti.  , 
Government,  sir,  departed  in  this  respect  from  the  good  and  ^afe  princi- 
ples of  responsible  goveruraent;  and  when  this  Legislature  su|ii'orted 
them  in  so  doing  this  Legislature  stultified  itself  and  I  believe  did  our 
great  Provincial  University  a  permarent  and  abiding  injury  by  rendering 
it  less  possible  to  bring  it  Into  close  and  sympathetic  touch  with  the  great 
niiissos  of  the  iieojjle  whc  own,  support  and  pay  for  this  great  Institu- 
tion.    (Aiiplause.) 

THAT   THRtE-F'FTHS   CLAUSE. 

Now,  Mr.  Speake-  ...  t  me  turn  for  a  moment  to  certain  remarks  made- 
by  the  honorable  mtmber  for  Centre  Orey  with  reference  to  the  subject 
of  l..ocal  Option.  That  hon.  gentleman  i  evidently  extremely  anxious  t'»  as- 
certain where  I  stand  on  the  three  fifths  clause.  Why  he  should  beiuany 
doubt  is  more  ihan  1  c;  understand.  For  two  successive  years  we  have 
divided  this  House  upon  this  question  and  we  purpose  to  put  this  Hous" 
again  on  record  and  make  every  honorable  gentleman  sit  up  to  the  c&U 
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of  tho  Y»H«  and  Nayi.  (A|>i)l«u»e).  "'.Vhere  dmH  he  Htand  m-on  thiii 
Tu/iiMon  of  local  option  '  the  honorable  gentl.nmn  qu^-llonrd  The 
very  aJkIng  of  thU  queHi.  m  In  thi.  form  .howH  that  the  honorable  gea- 
lleman  ha.  not  given  the  subject  very  much  conalderatlon.  Jh- nu'^t'"" 
In  thia  abHt-aci  form  1.  meiinlng|e«».  The  very  phra.e  ••lo<:»l  oi't'o" 
ought  to  indicate  to  hin.  that  the  queHtlon  la  not  an  ahHtract  bu^^  a  con- 
crete one  and  doe.nt  d.al  with  the  abHalute  but  the  relative.  NVhen  h 
honorable  gentleman  hn.,  given  th.  .mention  a  little  aerlotja  connlderatlon 
;Thaa  got  below  the  surface  he  will  readily  underatand  that  the  que.- 
tion  Involvea  a  contraal  I.etween  local  option  and  the  licence  ayatein.  and 
that  whrieTmnn  might  hone.tly  In  one  "»>n''^lP«"'ty  I"*;! '" '"^^  °! '"^^i 
option  as  asftlnBt  the  llcf nae  ayatem  yet  If  he  were  living  In  another 
municipality  he  might  prefer,  and  be  absolutely  jUBtltted  In  p.-sferrlng. 
the  Sae  ayatera  to  local  option.  (Applauae.»  When  you  come  to  ron- 
slder  how  a  nmn  ought  to  voii-  In  auy  partl.v.b.r  niunlcl!..  1  tv  "  t''  ^ 
Question  you  must  consider  the  sentiment  of  the  pwple;  the  probao  litiea 

Srhow  It'wlll  work  out:  and  take  all  Jo*^"*!  <^''-«',V""»rr  w!ir;^.nT,vl  Mn 
Into  ronalderatlon.     Ixcal  option  may  work  well,  and  la  working  j^ ell  In 
a  \%vlarKe  number  of  rural  munlclpalltlea.     It  doean  t  follow,  beca.iae 
of  thlH  that  It  will  work  well  In  the  great  city  of  Toronto,     ihen  the  hon- 
orable gentleman  gave  ua  an  example  of  a  peculiar  course  of  reasoning. 
He  argued  strongly  that  a  man  ahou.d  vote  according  to  his  ronv  etlona. 
I  latbrr  think  the  honorable  gentleman  wna  rather  unfortunate    \n    this 
respect  because  whci  he  stales  personally  that  his    conviction  1^    tiiat 
the  three-Bfths  Clause  Is  bad    and  that  the    law  should    not  have    been 
changed  but  that  a  majority  vote  should  govern.  It  will  be  recalled  that 
tw?ce  at  least  uimn  the  floor  of  this  House  he  voted  with  the  Oovernmen 
In  favor  of  the  three-ftfths  Clause  and  thus  by  his  actions  gave    direct 
wntradlctlon  to  his  words.  (Applause.)     ST.  he  skimmed  «»  a^und  the 
dish  and  wound  up  by  falling  Into  It.     (I^ugM.-r.>     Then  again  he  refers 
Ko  the  position  I  look  at  the  great  Liberal  Convention  In  >9"^-     And    he 
again  shows  that  he  do(  snt  understand  the  pr.nciple  of  local  option.   The 
■tend  that  I  took  the-       Relieve  was  the  correct  o:ie.     What  was  the  posi- 
tion"    That  g-at    .     -mention  had    adopted    the    principle,    afterwards 
placed  upon  the  Statute  Book,  that  wh«re  In  any  munleipaiity  '^.,  ptr  cent, 
of  the  rate-pavers  petitioned  the  Counc;i  to  subm.t  n  loeal  option  bylaw 
that  by-law  m'ust  be  submitted  by  that  CouiiJil  no  matter  what  their  in- 
dividual opinions  were  upon  the  subjeet.     It  was  with  relorence  to  the 
next  clause  that  a  difference  of  opinion  arose  in  that  Convention  and  it 
Is  as  to  this  latter  clause  that    the  honorable  gentlema  i  endeavored    to 
T,oint   his  remarks.     What  was  that  ne.xt  rlause  ?     The  next  clatise  pro- 
vided that  whether  there  was  any  probability  of  carry liii?  a  local  option 
vote  In  many  of  the  municipalities  In  this  Pravinc- or  not.  yet  the  loca 
ootion  vote  should  be  forced  ui)on  every  municipality  In  the  Province  of 
Ontario  at  the  municipal  elections  In  January.    Sir.  1  opposed  that  clause, 
and  In  the  light  of  experience  gained  from  the  actual  observation  of  the 
working  out  of  local  option  since,  1  say  emphaiKally  that  I  s.iU    would 
oppose  that  clause.     (Applause.)     My  position  Is  this:      If  the  people  of 
any  municipality  want  local  option  It  Is  an  easy  mattvr  to  obta tii  the  2.> 
i.er  cent  petition  and  then  the  vote  must  come  In  that  niuniclimllty.    But, 
sir   I  repeat  It  Is  absolutely  unwise  to  force  a  vote  upo:i  any  munlcipalit)- 
unless  there  Is  a  reasonable  hope  of  the  by-law  carrying.     1  say  it  em- 
phatically;  I  say  It  advisedly:   I  say  It  deliberately,    that    no    g'        can 
come  from  forcing  a  local  option  vote  upon  any  municipality  where  it  is 
certain  to  be  defeated.    Does  any  one  seriously  contend  that  local  option 
would  have  carried  three  years  ago  in  all  the  municipalities  in  this  Pro- 
vince of  Ontario  ?    This  will  not  be  seriously  contended.     It  would  have 
been  defeated  in  a  large  number  of  the  municipalities.     Would  any  one 
"onte         la.t  good  would  have  resulted  from  Its  defeat  In  a  large  numl)er 
of  rc        ipalltles  ?    No  man  who  has  lived  In  a  local  option  town  and  who 
has  seen  and    experienced  the    bittei   feeling    that  a  local    option  vote 
cieates  would  desire  to  press  the  vote  upon  a  municipality  unless  there 
was  reasonable  hope  of  carrying  that  vote.    You  create  all  the  bad  blood 
that  a  vote  of  that  kind  will  create  and  you  do  no  good  to  the  temperance 
cause      Where  there  Is  a  hope  of  carrying  that  clause  the  case  Is  alto- 
nether  different.     At  the  Liberal  Convention  we  provided  an  easy  way 
of  submitting  the  clause  In  any  and  every  municipality  In  the  Province 
of  Ontario,  but  we  declined  to  provide  machinery  for  compelling  munici- 
palities to  take  the  vote  unless  they  desired.     It  must  not  be  forgotten 
In  discussing  this  question,  and  this  particular  phase  of  it,  that  the  vote 
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„ro,>o..d  w«.  not  fcr  Provincial  r     ;''''\'°»'    ^,^,^1- rw-^lil  Tr"  ""-.ll? 
ii      r«?«    .^filri  rfuu'r."  to  Klv..  wav  to  the  aunrBXBte  iiuij  .r '.  .nat 

::ZZ^'^^  ?olcr«Sd  *^Lr  volL"  L.     aUCutHv   lnooa..«tent. 
,Ap,.lnu»..  pyj^p    CONCI«»ION«. 

A..oth..r  .,u.sllon  referred  to  by  my  honorable  "•'••"^.,';;»%,V;;' ,^!  '"*„ 

ualy  move  back.     .ApplaumM     1  th  n  w        'Zh   Ihll-h    cftllert     for    thi* 

with  the  claSse  con  '  'd  In  an  ,.d  aKreemonts,  (Applause)  1  n.poat 
with  "e,<^'f""'^,*'°"  nnnelv  that  In  future,  with  reference  to  Kraut- 
ircotc ess  o  to'^anl;  pa"S  foVcJtUug  pulp  tin.berH,  the  Government 
by  Its  aKent8",hould  ascertain  at  what  iK>lnt  aloi^g  any  «  reams  «utlU  en 
nower  could  be  developed,  and  should  require  the  ertcton  of  (^  "<'  "t 
su^h  point  as  near  a  large  stretch  of  pulp  timber  bearing  lam  'i«  1 ';'«;'■  «• 
«enVment  will  proceed  and  vou  transform  the  forest  wealth  of  the  dis- 
trict Into  anothe!-,^^ma^  ass»t.  namely  that  of  *he  viUage  or  town  and 
the  progressive  settlement.     (Applause). 

NEW     ONTARIO. 
1  reneat  my  then  arpnmeat.  sir.  that  we  cannot  afford    cinllnuonsly 
to  rob  New  oTtarfo.     We  ought  not  to  forget  that  -hlle  there    >•  a     ra. 
•'-,000  000  acres  In  Old  Ontario  there  are  ui)ward8  of  I00,00'\0iii)  .una  In 
Vpw  OntaHo    so  that  New.  or  Northern  Ontario  Is  over  four  tlnx-s  the 
^lzro?ofd  Ontario     The  vior    of  the  Liberal  Oovornment  done  t> wards 
obtaining  s."e  definite  conception  of  the  wealth  of  the  nor  h   land    Is 
w^ell  known  to  a  1  and  the  Conservative  opposition  to  the  sending  out  of 
Turvey^ng  Ind  expC  ng    parties  to    ascertain  such    facts,  is    al.o  well 
known       (Aplause).     As  the  result  of  such    estimating  and   '^M-'orlng 
nartTJs  what  do  we  find  ?    We  find  roughly  speaking  that  we  have  plt^e 
imber  to  the  vaJe  of  about  $100,000,000;  that  tUere  I.  In  that  great  north 
ind  -'88  000  (,00  acres  of   ,; up-wood  which,  at   present  prices  of  40c  per 
cord  rs^rtuirwnrdso'    $150,000,000.  anu  which  at  the  prices    it    w.ll 
shortly  oltain  win  be  worth  probably  $300,000,000.     (Applauses.     Then 
we  recall  to  mind  also.  sir.  that  the  great  clay  belt  '«/h^  """h    "^ ,  ^he 
heieht  o     land  contains  nearly   16,000,000  acres  of  splendid  arable  land 
which  is  weU  clothed  with  spruce  and  other  timbers,  that,  th  s  area    is 
Sr    han  the  whole  area  of  the  land  actually  under  cultivation  In  O  rt 
Ontario  and  th.'.tf  developed  a  .J  settled  this  one  clay  belt  alone  would 
Support  a  pop  latlon  of  at  least  1,000,000  settlers.     (A,.plause).    Then,  sir 
"hen  we    ake  into  consideraliDU  the  route  of  the  Grand  Trunk   Pacific 
now  b^ng  built  and  the  effect  that  the  railway  will  have  upon  trade  and 
commerce  generally  and  particula'  y  the  effect  thai   it  will  have  or  fall 
^n™ve   acfo^dlng  as  W3  do  or  do  not  adopt  a  strong  colonization  policy 
n  tbit  norXlami:   I  say  we  dare  not  stand  shivering  on  the  brink  of 
dnty  but  we  must    idopt  at  once  a  decidedly  asBivssive  and  progressive 
nollcv      (Annlat.se.     Sir,  no  tane  n.an  can  place  before  him  a  map    of 
Omtarlo  and  Cugently  consider  the  possibility  of  that  great  nortj.  land 
JnTalso  consider  the  easterly  and  westerly  course  of  trade  and  com- 
nierce  when  the  Grand  Trunk  Pacific  shall  have  been  completed,  without 
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coming  nbeolutely  to  the  conclugion  that  it  is  in  the  best  interests  of  Old 
Ontario  that  by  means  of  a  proper  railway  system  she  gets  into  touch 
with  the  O.  T.  P.  at  different  points  and  intercepts  am'  <reate8  her  fair 
share  of  the  trade  and  commerce  that  will  naturally  resist,  and  flow  from 
the  development  of  not  only  our  own  northern  Ontario  but  also  of  the 
west  and  the  far  west.  (Applause).  This  question,  sir,  is  of  paramount 
Importance,   particularly  to   western   and   south-western   Ontario,   to  all 

-'those  portions  of  Ontario  in  touch  with  the  CJeorglan  Bay,  Lake  Huron, 

^Lake  Erie  and  Lake  Ontario.     (Applause). 

FINANCES. 

Having  dealt  with  these  other  questions  raised  during  the  course  of 
the  Debate  let  me  turn  now  to  a  consideration  of  the  Budget  proper;  and 
at  the  outset  let  me  say  thai  we  can  all  agree  after  hearing  the  speech 
of  the  honorable  the  Provincial  Treasurer,  and  perusing  his  financial 
itatement,  that  things  are  not  so  bad  but  what  they  might  bt  ivorse. 
^Laughter).  The  honorable  Treasurer  announces  the  total  receipts  of 
last  year  as  $8,320,419.19,  and  the  total  expenditure  as  $7,714,245.61. 
leaving  a  suriilus— as  he  argues— of  1605,173,58.  It  is  interesting  in  this 
connection  to  apply  to  his  present  speech  and  his  present  statement  the 
line  of  argument  that  he  formally  took  when  Financial  Critic  for  the 
Opposition.  In  raising  the  question  of  whether  certain  revenue  ought  to 
be  placed  under  capital  or  current  acccunt  the  "Mall  &  Empire"  of  10th 
Ftbnary,    1904    quotes    the    honorable   gentleman   as    follows:       •  Tiie 

receipts  for  1904  were  $5,466,000  and  the  expenditure  $4,888,0oo 

<leductlng  the  proceeds  of  timber  saies  and  the  return  of  drainage  deben- 
tures, an  ordinary  revenue  remained  of  only  $4,109,000."  Now  sir,  if  the 
honorable  gentleman  were  to  apply  his  own  style  of  bookkeeping  and 
adoi't  the  line  of  reasoning  that  he  formerly  used  when  in  Opposition 
he  would  be  compelled  to  announce  not  a  surplus  of  upwards  of  $608,000 
but  a  deficit  of  upwards  of  $800,000.  Let  me  make  this  clear  to  the 
House.  The  following  items  are  surely,  according  to  his  former  argu- 
ment, capital  receipts.  Received  from  sale  of  crown  lands,  $1,254,303; 
from  timber  bonuses,  $152,223;  return  of  drainage  debentures,  $18,225; 
in  all  $1,424,751.  Deduct  this  from  total  receipts  of  $8,320,419  and  we 
have  a  current  revenue  of  $6,905,668  with  a  current  expenditure  of 
$7,714,245,  or  an  absolute  deficit  for  the  year  1907  of  $808,577.  (Applause) 
Sir,  the  honorable  gentleman  cannot  get  away  from  his  own  reasoning. 
"The  question  of  whether  the  receipts  from  timber  sold,  should  be  classed 
SIS  a  current  or  capital  receipt  may  be  debatable  because  timber  may 
reproduce  itself,  but,  sir,  the  question  as  to  whether  the  price  of  Crown 
Eaads  sold  out  and  out  is  current  or  capital  admits  of  no  possible  differ- 
ence of  opinion.  So  that  even  if  you  discard  the  question  of  timber 
l>on«ses  and  the  question  of  drainage  debentures  you  still  have  au  abso- 
lute deficit  of  about  $600,000.  (Applause).  1  repeat  there  can  be  no 
«luestion  as  to  where  the  receipts  from  the  sale — an  absolute  sale — of 
land,  whether  mining  or  otherwise,  should  be  placed.  You  might  as 
well  tell  a  man  he  can  sell  a  farm,  get  the  full  price  and  still  get  annual 
receipts  from  the  farm  as  argue  to  us  that  an  absolute  sale  of  this  land 
prodiKJes  current  receipts. 

PREMIER  WHITNEY  :     We  have  the  money. 

Mr.  MacKAY:  You  have  the  money  certainly  but  it  is  absolutely 
a  capital  receipt  and  not  a  current  receipt.     (Applause). 

MINING     RECEIPTS. 

Well,  sir,  the  jiresent  Government  are  extremely  fortunate  in  that 
the  mining  boom  has  brought  them  large  receipts  not  available  to  former 
governments.  Sir,  the  total  receipts  from  mining  in  1904  were  but 
*27.0'^0.  The  total  mining  receipts  last  year  from  royalties,  recording 
fees,  etc.,  amounted  to  $1,690,340.  Then  again  the  present  Government 
last  year  were  in  receipt  of  the  half  yearly  payment  of  the  extra  subsidy 
obtained  from  the  Dominion  through  the  re-arrangement  of  subsidies, 
amountiHg  to  $394,743;  so  that  from  these  two  sources  alone  the  present 
•Government  last  year  obtained  the  very  large  sum  of  $2,085,083  which 
Is  exactly  $2,058,083  over  that  of  the  year  1904.  The  honorable,  the 
member  for  Centre  Grey  says  "We  are  giving  the  money  back,  we  are 
not  keeping  it."  Of  course  they  are  distrlbutir  -  '  e  money.  What  does 
the  honorable  gc-iitlcmaii  think  the  Govcmmeni  ,.     does  he  suppose  iiiey 
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own  the  Province  and  Its  receipts  ?    Are  they  not  merely  trustees  for 
the  people  ?    (Applause). 

CONSTRUCTIVE     FINANCE. 

But,  sir,  there  is  no  field  where  the  Liberals  of  the  Province  of 
Ontario  stand  so  strong  as  when  discussing  the  great  questions  of  finance. 
I  have  shown,  sir,  that  in  1907  as  compared  with  1904  the  receipts  under 
two  heads  alone  run  upwards  of  J2,000,000  in  the  latter  year  as  compared 
with  the  former  just  as  a  natural  result  of  conditions  anA  not  attributable 
in  any  way  to  the  present  Government.  But,  sir,  kt  me  consid  r  briefly 
three  questions  of  constructive  finance.  Under  the  Succession  Duties 
Act  last  year  the  receipts  were  ?82!, 692.99;  under  the  Supplementary 
Revenue  Act  the  receli)t8  last  year  were  f672.241.76;  under  the  Act 
dealing  with  Brewers  and  Distillers,  in  the  neighborhood  of  $75,000.00. 
The  passing  of  the  latter  two  acts,  it  will  be  recalled,  were  absolutely 
and  vigorously  opposed  by  the  Conservatives,  while  in  Opposi- 
tion, and  the  first  mentioned  act  received  a  qualified  opposifon.  The 
total  receipts  under  the  said  three  mentioned  acts  since  they  were  placed 
upon  the  Statutes  by  the  former  Liberal  Government  are  as  follows: 
Under  Succession  Duties  Act,  $5,213,727;  under  the  Supplementary 
Revenue  Bill,  13,368,700;  under  the  Special  Tax  on  Brewers  and  D'.stillers 
$580,877,  mailing  a  grand  total  of  $9,163,304.  Of  this,  sir,  not  one  dollar 
of  the  latter  two  items,  amounting  in  all  to  $5,213,727,  would  ever  have 
found  its  way  into  the  Provincial  Treasury  if  the  votes  of  the  Conserva- 
tives when  in  Opposition  had  prevailed  (Applause).  In  addition  to 
that  I  repeat  that  the  receipts  under  the  Succession  Duties  Act  would 
have  been  cut  in  half  had  they  succeeded  in  their  amendment  which 
they  moved  in  1899.  (Applause).  So  that  I  repeat  that  when  the  policy 
of  the  Liberal  Party  is  compared  with  that  of  the  Conservative  Party 
with  reference  to  Finances  the  contrast  is  over-whelmingly  in  favor  of 
the  history  of  the  record  of  the  great  Liberal  Party.     (Applause). 

EXCESSIVE     EXPENDITURES. 

Now,  sir,  several  gentlemen  on  this  side  of  the    House  have  gone 
somewhat  minutely  and  in  detail  into  the  question  of  the  rapidly  increas- 
ing expenditure  of  this  Province.     Perhaps  the  most  startling  statement 
tnat  has  been  made  during  the  whole  course  of  this  Debate  was  made 
by  the  honorable  the  member  for  East  Huron  when  he  made  it  abundant- 
ly clear  that  the  per  capita  expenditure  of  the  Province  of  Ontario  in  the 
year  1872  was  but  $1.50  and  in  1904  it  had  increased  only  to  ?2.50  and  In 
the  short  three  years  thereafter  it  had  increased  to  $3.50;  in  other  words 
the  per  capita  expenditure  has  Increased  as  much  in  the  three  years  of 
Conservative  rule  as  it  did  in  the  33  years  of  Liberal  rule.     (Applause.) 
This  startling  announcement  should  be  sufficient  of    itself  to  call    the 
attention  of  this   Government  and   the   ptople  of  the   Province  to    the 
necessity  of  closely  scrutinizing  every  detail  of  expenditure.    It  may  be 
well  for  us  to  consider  some  of  the  expenditures  that  are  so  rapidly  ad- 
vancing.    Take  Civil  Government  for  example:   our  expenditure  in  con- 
nection with  Civil  Government  in  1904  was  $344,006.28;   in  1907    it  had 
rapidly  run  up  to  the  figure  of  $502,883.20,  or  an  increase  in  those  three 
short  years  of  upwards  of  46  per  cent.     (Applause).     Sir,  when  we  call 
attention  to  facts  such  as  these  we  sound  a  note  of  warning  that   the 
Government  ought  to  pay  attention   to   in   order   that  they   may  adopt  a 
more  economical  method  of  handling  public  affairs.     Under  the  head  of 
legislation  our  expenditure  in   1904    was    $200,011.14;     in    1907  it  was 
$223,327.80,  or  an   increase  of  nearly  12  per  cent.   Under  the  head    of 
Administration  of  Justice  the  expenditure  in  i904  was  $482,460.67;  in  1907 
it  was  $579,598.16,  or  an  increase  of  upwards  of  20  per  cent.    Then  we 
come  to  the  great  question  of  Agriculture.      I  may  note  that  I  do  not 
think  the  expenditure  in  connection  with  this  important  department  is 
at  all  keeping  pace  with  the  requirements  and  importance  of  the  work. 
I  believe,  sir,  that  the  honorable  Minister  of    Agriculture  is  the  weak 
sister  in  the  combination.     The  figures,  as  handed  to  me,  indicate  that 
the  expenditure  upon  Agriculture  in  1904,    (including  the  bonus  given 
to  encourage  the  growing  of  sugar  beets)  was  $468,481.22,  and  in  1907  It 
is  said  to  be  $480,317.84,  or  an  increase  of  less  than  8  per  cent.    I  make 
the  statement  that  I  made  at  the  Agricultural  College,  when  Members 
of  this  House  visited  it  recently,     amely  that  in  consideration    of    the 
tremendous  field  the  Agricultural  Department  had  to  cover,  it  does  seem 
to  me  that  this  House  would  not  be  amiss  if      gave  a  greater  proportion 
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of  Agriculture  tban  is  being  done  now  by  the  present  Government  or 
than  was  formerly  done  by  tlie  old  Government.  (Applause).  When  we 
consider,  sir,  that  this  proportion  is  to  cover  not  only  the  maintainance 
of  the  Agricultural  College,  the  Agricultural  Schools,  all  Agricultural 
Societies,  ttc.  (tc,  when  we  take  into  consideration  the  importance  o? 
the  work,  that  is  the  great  basic  industry  of  this  Province, 
I  repeat,  sir,  tl)r.t  regardless  of  politics  and  regardless  of  draw- 
ing fine  distinctions  as  between  what  this  or  that  Government 
did,  this  great  industry  ought  to  receive  more  than  it  does 
from  the  upwards  of  $8,000,000  of  our  annual  revenue.  (Applause) 
Again,  sir,  I  find  that  the  total  expenditure  for  tiie  year  1904  of  the 
Province  of  Ontario  was  $5,267,453.02,  whereas  the  total  expenditure  in 
1907  was  $7,714,245.61,  or  an  increase  in  these  short  years  of  $2,446,792.59 
or  about  46%  per  cent.  Honorable  gentlemen  opposite  say:  "Give  us 
details,  give  us  items  to  which  you  object."  Let  me  turn  for  example 
to  the  question  of  legal  fees.  What  do  we  find  We  find  well  up  to 
$50,000  spent  for  legal  fees  alone  in  the  year  1907.  The  figures  handed 
to  me  as  expenditure  for  legal  fees  in  1904  were  only  $14,093  and  this 
included  Crown  Counsel  prosecutions  in  both  cases;  making,  as  this  is 
figured  out,  an  increase  in  three  ytars  alone  of  240  per  cent.  (Applause.) 
But,  sir,  in  answer  to  this  argument  one  honorable  gentleman  calls  at- 
tention to  the  expenditure  in  connection  with  legal  fees  in  1903.  This 
year  is  selected  against  Liberals  because  of  the  expense  of  the  Gamey 
Commission  which  cost  the  Province  $30,807,  $17,437  of  which  was  paid 
to  Conservatives  and  but  $13,500  to  Liberals.  Now, sir,  the  figures  handed 
lo  me  indicate  that  in  1904  there  were  214  permanent  and  86  temporary 
employees  in  the  Inside  Service.  In  the  year  1907  these  had  increased 
to  272  permanent  and  117  temporary  and  the  cost  had  increased  from 
$344,000  to  $502,000,  or  about  51  per  cent.  Taking  the  different  sub- 
headings, sir,  the  figures  handed  to  me  indicate  the  number  of  employees 
of  the  Attorney-General's  Department  to  be  9;  in  the  present  year  (in- 
cluding the  Railway  Commission)  26.  In  the  Educational  Department 
the  increase  runs  from  15  to  19;  Crown  Lands  Department  from  46  to  61; 
Provincial  Treasurer's  Department  from  23  to  30,and  s-i  on.  Then,  sir, 
the  cost  of  investigations  are  excessive.  (Applause.)  'hen  the  present 
Government  desires  to  introduce  the  spoil  system  a  1  remove  some 
Liberal  from  office,  th^  head  of  the  Department  has  u.t  the  manliness 
and  courage  to  dismiss  him  but  some  commissioner  is  callad  in  to  go 
through  the  farce  of  holding  lengthy  and  expensive  public  enquiry  in 
order  to  pave  the  way  for  the  dismissal  of  such  officer.  (Applause)  In 
addition,  sir,  to  a  large  number  of  such  investigations  meut'oned  in  the 
public  accounts  we  have  upwards  of  $9,000.00  placed  und  r  m'sceiianeous 
heads.  I  may  say,  sir,  that  I  have  not  been  able  to  find  any  mention  of 
Ixjrd  High  Executioner  Judd  from  the  City  of  Ijondon,  the  gentleman 
who  has  so  often  been  called  in  to  do  the  work  that  the  head  of  the 
Department  has  been  ashamed  to  do  directly.  (Applause).  I  would  like 
to  know  what  s  uount  of  money  has  been  paid  to  this  convenient  and 
distinguished  gt  .itleman.  (Applause).  The  public  have  a  rigiit  to  the 
details  and  the  public  accounts  should  spread  his  name  out  definitely 
upon  its  pages.  If,  sir,  this  farce  is  going  through  an  investigation  is  to 
be  continued  wi-.en  it  suits  the  convenience  of  this  Government  to  dismiss 
a  civil  servant,  at  least  the  public  is  entitled  to  a  specific  statemoiit  of 
the  cost  of  the  farce.  We  know,  sir,  what  Radcllflf's  fees  were  wont  to  be 
when  he  acted  [:s  executioner;  we  have  the  same  right  to  know  the  fees 
of  his  distinguished  fellow-craftsman.  Mr.  Judd  of  London.     (Applause). 

THREE-FIFTHS     CLAUSE. 

Certain  comments  made  by  honorable  K'ntlemen  opposite  recall 
again  to  my  mind  the  three-fifths  clause.  The  position  of  honorable 
gentlemen  c.t  this  side  of  the  House  upon  this  question  has  over  and 
over  again  been  recorded  and  reported.  We  believe  it  is  right 
to  tru.st  the  people  and  in  trusting  the  people  to  trust  the 
majority  rather  than  the  minority.  (Applause).  That  was  the  con- 
ception of  the  old  law  since  Confederation  and  I  have  always  thought 
It  was  not  right  to  change  it.  This  is  the  great  weakness  of  the  Govern- 
ment in  all  its  branches.  The  Government  of  to-day  will  not  trust  the 
people.  I  desire  to  say  further,  I  do  not  think  it  is  the  difference  be- 
tween 50  .-ind  .nr.  nr  the  difference  between  55  and  60  per  cctit  that  will 
enforce  the  law.     When   it  comes  to    enforcing    the  law  that   depends 
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largely  upon  the  question  whrtht-r    you    have    an    energy !c    and  active 
officer  enforcing  It  or  net.     (A|ii)lauRe.) 

SPOILS     SYSTEM. 

The  mention  of  these  Investigations  and  the  name  of  Mr.  Judd  and 
others  conveniently  used  in  his  capacity  brings  up  the  fact  that  this 
Government  has  given  us  an  illustration  for  the  first  time  in  Canada  of 
the  Introduction  of  the  thin-edge  of  the  wedge  of  the  spoils  system. 
(Applause.)  Perhaps,  sir,  in  no  respect  has  this  become  so  apparent  as 
In  the  one  of  the  administration  of  the  Liquor  License  system.  The 
honorable  Premier  and  the  Government  boast  and  have  boasted  that 
they  have  carried  out  all  their  undertakings  and  promises  made  while 
In  Opposition.  I  challenge  that  statement,  Mr.  Speaker.  For  exanii)le, 
in  conection  with  their  promises  as  to  the  administration  of  the  Liquor 
License  system  they  stand  condemned  of  absolue  dujilicity  before  the 
people  of  the  Province  of  Ontario.  (Applause).  Go  back  with  me  to 
the  year  1883,  and  the  journals  of  the  House  show  that  the  then  leader 
of  the  Op))osltion  mov<(l  a  resolution  which  expressly  stated  that  it  was 
desirable  to  remove  this  system  from  party  influtnres  and  thereafter 
Llcensie  Commissioners  should  be  api)ointed  in  Counties  by  the  County 
Councils  and  in  cities  and  towns,  sepamle  from  counties,  by  the  Councils 
thereof  and  that  the  power  of  ap|)ointing  one  or  more  L.ceusp  Inspectors 
in  each  license  district  should  be  vested  in  the  Board  of  Lie;  nse  Com- 
missioners. The  journals  of  the  House  show  that  resolution  v.as  moved 
in  18*9  and  again  in  the  .-iession  of  18!»0  the  following  rtsolution  was 
movec: — "That  the  License  Commissioners  shall  hereafter  be  ai)i)oiuted 
in  countifs  by  the  County  Councils,  and  in  cities  and  towns  sejiaraie 
from  counties  shall  be  elected  by  the  municipal  el^-^'ors  of  each  city  or 
town";  and  again  sir.  in  the  year  1896  I  find,  on  i)a?e  Tti  of  the  .lournals 
of  the  House,  a  resolution  moved  by  the  Conservative  Lead?r  and  sup- 
ported by  every  Conservative  member  of  the  House  statin;^  tlnit  the 
Board  of  Commissioners  should  be  composed  of  the  County  .fudge,  the 
County  Warden  and  one  ai  pointee  of  the  (Jovernment.  Sir,  the  resolu- 
tion of  lS9t)  received  the  unanimous  supj)ort  of  the  Conservat'ves  of  this 
iiouse  and  that  resolution  v.as  never  publicly  withdrawn  and  r.s  i.ite  as 
2.5th  November,  190},  at  the  Conservative  Conference  held  in  the  city  of 
Toronto  two  months  before  the  election,  the  Premier  of  tiiis  Province 
distinctly  and  emphatically  stated  uiat  he  would  r^'move  License  Com- 
missioners and  lnsi)ect-5rs  from  party  infiueiice.  (to.,  etc.  1  asic  any  sane 
man  in  the  Province  of  Ontario  whether  any  attempt  has  been  made  to 
carry  out  this  well  announced  and  distinctly  defined  policy  of  the  Con- 
servative party  as  announced  while  in  Opposition.  (Ap])lause.>  True, 
sir,  they  removed  every  License  Inspector,  exceptlne;  three,  in  the  Pro- 
vince and  all  License  Commissioners.  (Api)iause).  What  system  did  they 
adopt  Instead  ?  Sir,  did  they  remove  the  appointment  of  either  the 
Commissioners  or  the  Insjiectors  from  party  influence  and  party  control? 
I  say  emphatically  they  did  not.  Allow  me  to  say  here,  and  I  say  it 
advisedly  as  a  result  of  having  been  in  all  jiarts  of  this  Province,  and  as 
a  result  of  information  received  from  the  different  localities,  that  I  do 
not  believe  the  liiquor  License  Law  is  enforced  one  whit  better  now  than 
it  was  during  the  latter  years  of  Liberal  administration.  (Ai)piause.) 
Now,  sir,  I  am  willing  to  give  tlie  Premier  this  nmch  credit  that  1  believe 
at  the  outset  there  was  an  honest  intention  of  endeavoring,  in  the  City 
of  Toronto,  to  fairly  administer  the  i>i(pior  License  system.  The  written 
resignation  of  the  three  License  Commissioners,  .Messrs.  P"'Iavelle,  David- 
son and  Murray  indicates  this  when  tiiey  say  that  "Thry  accepted  at 
full  value  the  statements  made  by  tlie  Premier  and  his  responsible  min- 
ister, the  Provincial  Secretary,  that  they  desired  an  honeft,  non-parti- 
san administration  of  the  License  Act  and  as  no  other  administration 
would  be  possible  while  the  office  was  held  by  the  present  Board  they 
stepiied  aside  to  permit  the  Government  to  .-  ure  a  Board  in  accordance 
with  tlielr  present  policy."  1  say,  sir,  they  a  .?ue  that  they  had  the  writ- 
ten promise  of  the  Premier  and  the  verbal  promise  of  the  Provincial 
Secretary. 

Mr.  WHITNEY.     I  deny  that  they  had  my  written  promise. 

Mr.  MacKAY.  I  accept  the  honorable  gentleman's  denial.  Perhaps 
it  was  the  other  way  around— that  they  had  the  written  promise  of  the 
Secretary  and  the  verbal  promise  of  the  Premier.  But,  sir,  I  do  not  stop 
to  cavil  over  whether  the  promise  was  verbal  or  in  writing.  A  mans 
word  ought  to  be  as  good  as  his  bond.    (Applause).    I  have  not,  sir,,  their 
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whole  statement  before  me.  but  It  may  be,  and  possibly  It  Is.  that  In  their 
rtatement  they  Bay  that  It  was  the  Provincial  Secretary  that  gave  the 
nSe  in  wilting  and  It  was  the  Premier  who  gave  the  verbal  promise 
?A^M,  ause)  As  far  as  Toronto  Is  concerned  during  the  short  pe:-loa  of 
ilgh  Shs  or  80  Messrs.  Flavelle,  Davidson  and  Murray  certalnb; 
desfrv"  .lie  thanks  of  the  public  In  attempting  to  give-as  they  claim 
thiy  had  the  promise  of  the  Premier  and  the  Secretary  to  be  allowed 
ot  ghe-a  strictly  business  and  non-partisan  administration  of  the  Liquor 
Ucense  system.  They  say,  sir,  that  both  the  Premier  "»<»  th«  ^inlster 
resiwnslble  for  this  Department  promised  them  a  free  hand  In  this 
^«,ect  (Applause).  But.  sir.  we  know  the  result.  The  lower  element 
^  the  conservative  party  proved  too  strong  for  this  Government  and 
this  Government  gave  way  to  the  hungry  ward-heeler  with  the  result 
that  the  Commissioners  resigned  and  the  Inspector  was  dismissed. 
(Applause.)  Tl:  it  Is  the  net  result  of  the  spoils  system.  I  desire  to 
make  my  position  clear  here,  sir.  It  doesn  t  matter  whether  It  be  a  Lib- 
eral Government  that  b.  In  power  or  whether  It  be  a  Conservative  Gov- 
ernment that  be  In  power.  If  either  gives  way  to  the  cravings  of  the 
lower  element  of  the  party  and  good  men  are  to  be  dismissed  from  office 
slmplv  because  hungry  ward-heelers  desire  the  same,  then  we  have  the 
spoils  system  Introduced  with  all  its  vicious  and  pernicious  conseqjen- 
c€s.  (Applause).  1  am  not  sure,  sir,  but  what  the  spoils 
system  is  a  natural  and  logical  result  of  the  ex'-eme  party  system  and 
geeiiii;  sir  that  tnis  Government  has  to  a  very  considerable  extent  Intro- 
duced'the  spoils  system  I  think  It  Is  high  time  to  advocate,  as  I  now 
advocate,  a  step  In  advance  along  the  lines  of 

CIVIL    SERVICE    REFORM. 
It  Is  Interesting,  Mr.  Speaker,  to  notice  the  progress  that  has  been 
made  along  the  line  of  Civil  Service  Reform  In  many  other  lands.    In  the 
United  States  In  1883  Congress  provided  for  a  Civil  Service  Commission 
of  thrfe  members,  not  more  than  two  of  whom  should  be  ot  the    same 
nolitical  partv,  and  although  this  system  was  Introduced  only  Into    the 
departments  of  Customs  and  the  Post  Office  yet  within  the  next  twenty 
years  no  lf>ss  than  25,566  appointments  were  made  as  a  result  of  compe- 
titive e<i'nilnation.     New  York,  Illinois.  Wisconsin,  Massachusetts,  Penn- 
sylvania and  other  States  have  similar  statutes.    New  Zealand  has   also 
adopted  this  system.     In   England  In     870  a  Civil   Service  Commission 
was  appointed  "to  test  the  quallflcatlons  of  all  Intending  applicants    and 
thereafttr  competitive  examinations  were  conducted  by  the  Commission. 
I^ter  on  a  period  of  probation  was  arranged  for  appointees  of  the  Civil 
Service  where  the  chief  of  the  department  was  given  some  discretion 
in  the  matter.    But,  sir,  I  do  not  worry  the  House  as  to  details.    I  think, 
perhaps,  the  law  adopted  by  the  State  of  Wisconsin,  which    In    many 
respects  will  bear  comparison  with  Ontario,  and  which   Is  Chapter  363 
of  the  Statutes  of  1905,  would  be  very  suitable  to  the  Province  of  Ontario. 
In  It  three  Commissioners,  not  more  than  two  of  whom  shall  be  of   the 
same   political   party,   control  the  appointment  of  all   Civil   Service   ap- 
pointees. Including  mechanics  ,artlsan8,  laborers,  etc.     The  three  Com- 
missioners are  appointed  by  the  Government  with  the  consent    ot    Ihfl 
Senate     Under  this  Statute,  sir.  when  any  vacancy  occurs,  the  Head  ot 
the  Department  notifies  the  Commission  and  they  send  him  the  names 
of  the  three  highest  applicants  qualified  In  that  particular  line.    One  of 
these  three  Is  appointed  on  probation  and  becomes  a  permanent  appoin- 
tee If  found  suitable  to  the  Head  of  the  department.     In  a  word,  sir,  I 
say  that  If  the  Civil  Service  were  conducted  upon  a  basis  of  this  kind  it 
would  be  more  efficient;   the  man  who    jntered  the  Civil  Ser"lce  would 
know  that  promotion  and  permanence    i  employment  depei.  .vU,  not  upon 
political  work,  biu  upon  effloiency  in  his  work.     Therefore,  sir.    there 
•would  be  no  Inducement  for  any  Civil  servant  to  take  part  in  politics 
but  the  inducement  to  him  would  be  to  become  a  successful  servant  ot 
the  people      Not  only,  sir.  would  this    system    produce    more  efficient 
servants  but  what  Is  perhaps  of  even  more  Importance.  It  would    tend 
to  wonderfully  elevate  the  tone  of  political  life.     (Applause.)     I  say.  sir. 
if  it  were  known  to  the  whole  rank  and  file  of  both  parties  that  work 
as  a  ward  politician  would  not  constitute  a  recommendation  In  any  way 
for  appointment  to  the  Civil  Service    this  would    decidedly  elevate  the 
tone  of  political   morality.      (Applause).     We  would   then,   sir,  not    find 
men   jusv  working  for  either  party  with  the  hope  of  private  gain    or 
appointment  consequent  thereon  but  men  who  taking  part  In.    politics 
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with  iio  ulterior  motive,  other  at  nil  events,  than  that  of  advancing  their 
own  particular  party.  Thus,  sir,  we  would  have  volunteer  work  of  a 
better  clwbs  in  both  pcllticcl  parties  with  better  results  to  both  parties. 
(Applause). 

LAW    REFORM. 

Id  r'f  mu<  "i  as  there  Ih  t\  solution  uiK)n  the  order  paper  dealing 
with  question  of  Law  Ref(.       I  do  not  now  propose  to  discuss  it    at 

any  ...igth  except  to  express  ii.  regret  that  no  measure  of  actual  law 
reform  is  to  be  brought  down  this  Session.  I  find,  sir,  that  In  the  year 
1904  the  present  Prerakr  moved  a  resolution  of  condemnat'  n  of  the  old 
Government  because  of  their  inaction  on  the  sub1ev,t  of  law  deform. 
Having  a<iopted  the  same  while  in  Opposition  this  Province  will  regret 
that  no  I  /ect  steps  «rhatever  have  been  taken  to  carry  out  the  promise 
implied  therein.  The  resolution  on  the  order  paper  excuses  present 
action  upon  the  pretext  that  It  will  be  advisable  to  enter  Into  neajotla- 
tions  with  the  Dominion  and  Imperial  Parliaments  with  reference  to  the 
question  of  curtailing  a  few  of  the  appeals  eUher  to  the  Supreme  Court 
or  to  the  Privy  Council.  I  find  In  190fi  out  of  4000  cases  entered  In  the 
High  Court  only  one-third  of  one  per  cent,  reached  the  Supreme  Court 
and  only  one-fifteenth  of  cne  pfr  cent,  went  to  the  Privy  Council.  It  is 
quite  clear,  therefore,  tha<  the  Government  should  have  brous'it  dov>n 
the  fullest  measrre  of  law  reform  wlihin  the  jurisdiction  of  this  Province 
in  order  that  the  measiire  might  become  incorporated  in  the  Revised 
Statutes  when  they  are  published  this  year  or  next  year.     (Applause). 

POWER     QUESTION. 

Some  years  ago  legislation  was  passed  having  for  its  object  the 
grouping  of  municipalities  in  order  that  electric  energy  or  power  mlgh* 
be  secured  for  heating,  lighting  and  power  pi'rposess  by  the  municipalities 
Interested.  Under  the  law  as  It  then  stood  the  munlcipaUt'.e'?  apparently 
were  unab'c  to  agree  Eufficlrntly  to  accomplish  practical  results.  There- 
fore, a  p.iw  Act  was  passed  in  1906.  The  provisions  of  that  Act  are  quite 
c''ar  and  this  Government  ought  not  to  ha"e  blundered  as  to  procedure 
with  reference  to  this  very  important  question.  Section  6  '-•"  the  Act 
of  1906  makes  It  clear  that  v/hen  any  municipal  corporation  'es    to 

the  Hydro-Blectrlc  Commission   for  the  transmission  to  such  licipal 

corporation  of  power  or  energy,  t'le  Commission  ought  to  furnit,.,  .uU  and 
complete  estimates  of  the  cost  of  constructing  and  maintaining  trans- 
mission lines,  etc.,  and  the  Act  is  pxtreniely  explicit  that  In  addition  to 
furnishing  the  terms  and  conditions  upon  which  such  power  or  energy 
may  be  transmitted  or  supplied  t'le  Commission  was  obliged  to  also 
furnish  a  form  of  contract  to  be  enterea  into  between  each  municipal 
corpoiation  and  the  Hydro-Electric  Commission.  Had  the  teems  of  the 
Statute  been  complied  with  much  difficulty  and  uncertainty  would  have 
been  avoided.  On  account  of  the  fact  that  the  law  was  not  complied 
with,  not  a  single  by-law  passed  by  the  munriral  councils  in  January 
1907  was  worth  the  paper  It  was  written  oa.  Pr'.or  to  the  submission 
of  the  by-laws  In  the  respective  munic'ipalities  each  municipality  should 
have  been  furnished  with  all  details  of  .  ost,  such  as  the  cost  of  right 
of  V,  ay,  the  cost  of  transmission  lines,  .c,  and  should  also  have  been 
furnished  with  the  form  of  contract  so  that  ^he  same  might  have  been 
published  and  the  rate-payers  In  each  municipality  ml&lit  thus  know 
what  obligations  they  were  assuming.  In  addition  to  this  had  such  in- 
forniailon  been  lorvarded  to  the  municipalities  they  would  have  been 
in  a  position  to  h-ave  tested  the  accuracy  of  the  figures  and  could  have 
taken  every  necessary  precaution.  The  municipalities  under  the  Statutes 
are  obliged  to  pay  the  whole  cost  and  the  Province  is  not  liable  for  any 
pcrtion  thereof;  therefore,  the  Hydro-Electric  Commission,  acting  as 
advance  agent  for  the  municipalities,  ought  to  have  given  to  its  princi- 
pals, the  municipalities,  every  detail  of  Information  called  for  by  the 
Statute.  But,  sir,  though  the  Statute  of  1906  explicitly  and  definitely 
says  that  prior  to  the  submission  of  the  by-laws  that  a  form  of  contract 
shall  be  forwarded  to  each  municipality,  even  yet  no  such  form  of  con- 
tract has  been  forwarded.  It  woula  only  have  been  fair  to  the  munici- 
palities to  have  submitted  to  every  one  of  them  the  total  cosi,  of  the 
■  ight-of-way,  the  total  cost  of  the  construction  of  the  transmission  line, 
etc..  etc.:  then  to  have  made  an  equitable  apportionment  of  the  whole 
total  cost  for  each  municipality  so  that  each  municipality  would  kno-r 
approximately  at  ler.st  what  it's  liability  would  be.     Insteae"  of  that  the 
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municlpalltieB  apparently  voted  largely  uijon  falti.  and  upon  the  expreaR 
statement  of  the  Minister  of  Power  that  the  cost  of  PO^J^^  t°  ^»<*  ™""'- 
cloality  would  not  exceed  a  certain  figure.     I  was  astounded,  sir,  last 
fan  to  find  Vhat  the  Minister  of  Power,  after  having  dea  t  with  this  ques- 
foP   for  two  or  three  years,  stated  at  a  public   meeting  nt  Brantford 
that  the  Government  would  submit  estimates  to  the  municipalities  and 
that  If  the  actiml  cost  were  greater  than  the  estimates  the  Province  as 
a  whole  would  be  obliged  to  pay  the  extra  cos*    .r  difference.    Sir.   I  liii- 
medlately    attacked    that    position    and    polntcu    out  the    "'"fairness    to 
charge  any  of  the  cost  up  to  the  Province  generally  In  as  much  as  a 
limited  number  of  the    municipalities    only    could  be  benefitted  and  I 
aSied  that  It  was  not  fair  to  charge  to  the  Province  as  a  whole  work 
from  which  the  Province  as  a  whole  received  no  benefit.    I  Stated  then, 
and  say  now.  that  It  would  not  be  fair  to  tax  the  farmers  all  over   the 
Province,  i:or  the  manufacturers  outside  of  the  electric  zones,  and  to 
compel  them  to  assist  in  hauling  chea  '   power  to  manufacturers    and 
others  within  the  electric  zones    After  I  tad  attacked  the  position  taken 
by  the  Minister  of  Power  In  his  speech  at  Brantford  I  find  that  on    the 
23rd  November  last  he  gave  a  statement  to  the  newspapers  to  the  effect 
that  subsequent  to  his  Brantford  speech  the  Act  had  been  looked  into 
by  the  legal  adviser  of  the  Commission  who  held  that  his  position    was 
wrong.    Sir,  any  intelligent  ten  year  old  reading  the  proviso  at  the  foot 
of  Section  6  of  the  Act  would  not  need  to  go  to  a  lawyer  to  learn  that 
the  Act  did  not  contemplate  that  the  Province  should  be  liable    for  a 
single  dollar.     (Applause).    Section  24  of  the  Act  of  190<.  which  repealed 
the  Act  of  1906,  is  also  clear  and  explicit  and  Is  In  the  following  words: 
"Neither  the  Province  nor  the  Commission  nor  any  member  thereof  shall 
incur  any  liability  by  reason  of  any  error  or  omission  in  any  estimates, 
plans  or  specifications  prepared  or  furnished  by  the  Commission.      One 
was  astounded  therefore  to  find  tha*  the  honorable  the  Minister  of  Power, 
after  dealing  "Ith  this  question  for  two  years  or  more,  dldn  t  seem    to 
even  understaud  the  Statute  which  created  him  and  his  Commission  and 
whicn  defines  the  rights  and  liabilities  of  the  municipalities  and  the  non- 
liability of  the  Province.     What  confidence  can  the  people  have    in    the 
lead  of  a  Minister  who  thus  misleads  the  municipalities.     Section  12    of 
the  Statute  of  1907  is  also  quite  clear  as  to  procedure,     lender  It  when 
a  municii)al  corporation  makes  application  to  the  Commission  the  Com- 
mission must  furnish  to  the  municipal  corporation: 

1.  An  estimate  of  the  maximum  price  per  horsepower  at  the  place 
or  point  of  delivery. 

2.  \n   est;mate   of  the   cost   of  constructing   and   maintaining    the 
transmission  lines,  etc. 

The  Council  may  thereupon  enter  Into  a  i)rovlsional  contract  with 
the  Commission  which  provisional  contract,  together  with  the  by-law  and 
the  estimate  or  a  summary  thereof,  must  be  published  prior  to  the  voting 
upon  the  by-law.  The  intention  and  object  of  both  Acts  was  quite  clear, 
namelv  that  all  the  information,  including  the  nature  of  the  contract, 
should"  be  published  In  order  that  the  rate-payers  might  read  the  same, 
understand  the  terms,  and  thus  vote  Intelligently.  I'nfortunately,  how- 
ever, through  the  blundering  of  the  honorable  the  Minister  of  Power 
the  terms  of  the  Statute  were  not  complied  with  and  the  rate-payers  and 
the  municipalities  were  therefore  not  given  the  full  information  required 
by  the  Statute.  The  result  Is  that  the  rate-payf-rs  have  empowered  the 
councils  of  the  several  municipalities  to  enter  into  coatracts  to  pay  for 
power  up  to  a  certain  figure.  If  the  actual  cost  is  more  than  this  the 
Councils  have  no  i)ower  to  enter  into  a  contract  to  i)ay  for  the  same 
because  the  rate-payers  have  not  given  them  authority  to  do  so.  It 
follows,  therefore,  that  if  the  Government  uses  Provincial  funds  In 
advance  to  construct  the  transmission  lines  and  these  lines  cost  more 
than  the  figures  given  the  municipalities  by  the  Minister  of  Power,  the 
Province  will  have  to  pay  the  difference  between  what  the  councils  were 
authorized  to  pay  and  the  actual  cost.  The  Minister  of  Power  by  his 
blundering  thus  placed  the  Province  and  the  niunicii)al  CDunclls  In  an 
awkward  iwsltion.  Unless,  therefore,  further  legislation  is  passed  to 
remedv  the  defective  work  of  the  Commission  the  work  cannot  safely 
he  proceeded  with.  I  agree  entirely  with  the  opinion  expressed  by 
O.  P.  Shei)ley.  K.C.,  when  he  says  with  reference  to  the  by-laws  that  the 
law  was  not  at  all  compiled  with  and  therefore  that  the  procedure  was 
illegal  and  absolutely  defective.     (Applause).     Thus,  sir.  at  the  end    of 
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three  years  $73,000  of  the  ^x-opleB  money  has  been  spent  and  the  blun- 
dering work  of  the  Kydr<i-Klectrlc  Ccrnmtas'.on  has  left  the  Province 
and  the  municipalities  In  this  awkward  position  In  If"'  "«  ^'^  ^  a  ques- 
t'on  that  Is  of  such  prime  Importance  to  the  munclpalltles  Interested. 
(Applause). 

FAILURE     A8     TO     TORONTO. 

Now    sir.  dealing  with  the  Toronto  end  of  this  quoatlo     I  say  that 
the  Government  knew  exactly  what  the  nature  and  the  ttrms  were  of 
the  contracts  entered  Into  prior  to  their  taking  up  this  great  quB»t.ou. 
They  knew   of  the  con<-acts    with   the    Ontario    Power    Company,   the 
Canadian    Niagara    Power    Company   and    the    Electrical    DevelDpment 
Company.     So  that  when  the  Government  started  out   with  Its   present 
power  policy  It  knew  exactly    lot  c.ily  the  tonus  a  ul  co  ul.tions  of  theso 
agreements   but   also  of  Its  own   possihllitltB.     Now.   sir.   let   "s    ^»'tfl> 
review  t^eKe  contracts.     In  1S!'2  we      id  an  agreement  made    with    the 
unanimrrs  consent  of  this  House  wli  .  !i  no  Governinent  to-day  with    he 
knowled'-  which  people  now  have  as  to  the  possibilities  of  transmitting 
electilc  energy,  would  think  of  maklns.    By  that  agreement  the  Comj)any 
vk-as  Elveii  the  sole  and  exclusive  right  to  generate,  develop  and  transmit 
electric  energy.     The  Canadian  Niagara   Power  Company  having    done 
nothing  undtn-  the  Us-reement  made  with  them  In  1892  the  Legislature 
m   1897  empowered  the  Ontario  Niagara  Falls  Park  Commissioners    to 
negotiate  with  them  as  to  the  surrendering  of  their  exclusive  right.    On 
the  3l8t  March,  1899  the  honorable  A.  S.  Hp  dy.  explained  that  he  had 
hoped  that  the  neRctlatlons  between  the  Province  and  the  Rankin  Com- 
panv  would  have  so  far  progressed  that  an  agreement  frr  the  surrender 
of  tVo  monopoly  would  have  been  ready  before  the  House  rose  so  thiU 
its  ratification  by  the  Legislature  would  be  jiosslble  that  session.     Tlit' 
i'ineas  cf  Mr   J.  \v.  Langmuir,  Chairman  of  the  Paris  Commission,  had 
delayed  the  negotiations.    It  was.  he  said  extremely  d  -slrable  that  terms 
«;-ould  be  come  to  with  the  company  fo  as  to  abrogate  the  nionopa  y 
"clause    and  It  was  proposed  to  give  the  Park  Commission  power  to  do 
this  and  to  enter  Into  arrangements  with  the  new  Company  when    the 
monopoly  was  cut  -.-  the  way.     The  Government  felt,  le  stated,   that 
having  reached  a  certain  stage  in  the  negotiations  It  would  be  a  mistake 
to  throw  the  matter  over  to  the  next  Session,  and  there  ore.  they  asked 
the  authority  contained  In  Sections  36  and  36  of  the  Statute  Law  Amend- 
ment Act  of  that  year.    These  clauses  were  passed  and  as  a  result    the 
monopoly  clauses  in  the  old  agreement  were  wiped  out  and  a  new  a^ree 
ment  entered  Into  with  the  Canadian  Niagara  Power  Company  by  which 
the  exclusive  right  to  develop  power  was  taken  away,  the  Company  were 
to  pay  $15,000  per  annum  and  In  addition  to  pay  $1.00  per  annum  for  each 
horsepower  used  and  sold  up  to  20,000  horsepower  and  75  cents  for  every 
horsepower  from  20,000  to  30,000  and  50  cents  tor  every  horsepower  over 
30  000      The   Commissioners   agreed   not   to   develop   power   themselves 
but  tliey  made  this  very  Important  exception  that  In  case  the  r.ght  to 
generate,  develop  and  transmit  power  were  given  to  any  other  person 
or  corporation   and   that  person   or  corporation    failed  the  Commission 
could  forfeit  their  license,  take  over  their  works  and  then  the  Commis- 
sion could  operate  such  work  for  the  generation,  transmission,  sale  or 
lease  of  electric  energy  or  power.     The    agreement    with   the  Ontario 
Power  Company  made  on  the  9th  day  of  April,  1900  contained  similar 
conditions  with  similar  rights  reserved  to  the  Park  Cominlssloners    Then 
followed  the  agreement  made  with  McKenzle  Pellett  &  Co.,  on   the  29th 
January    1993,  paragraph  16  of  which  reserves  to  the  Commissioners  the 
right  that  If  they  find  It  necessary  to  forfeit  the  license  and  take  over 
the  work  of  any  other  Company  that  they  may  generate,  transmit  and 
sell  electric  power;   so  there  Is  the  right  through  all  these  agreements, 
the  all  Important  piovlso  that  In  case  any   Company  falls  the  Govern- 
ment may  take  charge  of  the  works  and  operate  them  for  the  public 
benefit     Such,  sir,  are  in  brief  the  salient  features  of  the  old  agreements. 
How   then    did  this  affect  the  Toronto  situation  ?    What  were  the  rights 
and  duties  of  the  Government  at  the  time  that  Major  St.  Aubyn  on  the 
29th  of  January  last.  Interviewed  the  Premier  on  behalf  of  the  English 
bondholders     As  I  understand  U,  the  Electrical  Development  Company 
had  disposed  of  $8,000,000  worth  of  bonds.    There  were  $6,000,000  worth 
of  common  stock.     The  company  was  In  default;    there  was  a  heavy 
payment  due  on  the  first  day  of  March  which  the  Company  were  unable 
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to  me«t.  Miijor  St.  Aubyn.  acting  for  the  British  bondholdera,  approach- 
ed the  Premier  of  the  Province  of  Ontario  and  asked  him  plainly  whether 
he  was  prepared  to  discuss  the  situation  and  listen  to  a  proposition. 
The  honorable,  the  Premier,  promptly  answered  "No"  and  thus  prevented 
the  Major  fi-om  making  any  proposition  or  discussing  any  terniH.  A 
portion  of  tho  Premier's  speech  upon  the  floor  of  this  House  is  reported 
in  the  Globe  of  March  11th,  as  follows:—  "There  was  no  reference  what- 
over  to  the  Clt'  of  Toronto  and  one  thing  I  have  to  say  before  I  finish 
is  that  1  fall  to  understand  the  Leader  of  \he  Opposition's  reference  to 
Toronto  In  this  motion."  This,  unfortunately,  was  the  attitude  taken 
by  the  honorable  the  Premier.  The  Premier  apparently  failed  to  und.  •- 
stand  that  the  Government,  or  the  Hydro-Blectric  Commission,  in  this 
whole  matter  is  only  an  advance  agent  of  the  municipalities  interested. 
The  municipality  particularly  Interested  In  this  particular  question  1» 
Toronto.  Surely  it  was  the  duty  ot  the  agent  to  acquaint  the  principal 
of  the  possibilities  of  a  favorable  bargain  being  made.  But,  wonderful 
ti.  relate,  the  honorable  the  Premier  asked  the  questloi,  "What  had 
Toronto  to  do  with  the  situation  ?  "  My  answer  is  Toronto  was  practi- 
cally the  only  municipality  In  the  whole  Province  of  Ontario  that  was 
practically  interested  in  the  very  question  that  Major  St.  Aubyn  raised 
on  behalf  of  the  English  bond-holders.  The  transmission  of  iwwer  from 
NMagara  practically  ser.es  Toronto  and  Toronto  alone.  I  contend,  sir, 
it  was  the  bounden  duty  of  the  Premier,  and  it  was  an  extreme  breach 
of  faith  on  his  part  as  agent  for  Toronto  not  to  have  at  least  learned 
the  terms  that  Major  St.  Aubyn  was  prepared  to  make  and  then  im- 
mediately to  have  submitted  the  same  to  the  City  Council.  (Applause.) 
The  British  bond-holders  evidently  held  the  key  of  the  whoia  situation. 
The  Company  were  unable  to  pay  the  heavy  payment  which  would  fall 
due  on  the  first  of  March.  The  bond-holders  could  have  sent  the  Com- 
pany to  the  wall,  making  a  failure  within  the  terms  and  meaning  of  the 
contract,  and  then  the  Commission,  by  virtue  of  the  provisos  contained 
in  the  several  agreements,  could  have  stepped  in,  taken  possession  and 
operated  the  whole  plant  and  works.  I  do  not  argue  the  question  whether 
Toronto  would  have  accepted  the  proposition  or  not  but  I  do  say  that 
the  Premier's  position  in  this  matter  is  absolutely  Incomprehensible.  At 
the  verv  moment  when  there  was,  at  all  events,  an  offer  to  discuss  terms 
whereby  the  whole  plant  might  have  been  taken  over;  and  when,  at  all 
events,  the  City  Council  could  have  considered  whether  it  would  have 
paid  them  to  take  It  over  or  not  and  thus  have  saved  the  waste  of  un- 
necessary competition,  the  Premier  asks  the  ridiculous  question.  "What 
had  Toronto  to  do  with  the  situation  ?"  or  to  be  exact,  as  he  Is  quoted 
In  the  "Globe",  "I  fall  to  understand  the  Leader  of  the  Opposition's 
reference  to  Toronto  In  this  motion."  My  question?  on  the  order  pape 
subsequently  put  In  the  form  of  a  motion,  were  mere  I-  enquiring  vhetht 
Major  St.  Aubyn  had  made  any  proposition,  and  if  so  as  to  whether  the 
Premier  had  made  the  terms  of  such  proposition  known  to  the  City 
authorities,  and  further,  as  to  whether  he  had  done  anything  whatever 
towards  Iringing  Major  St.  Aubyn  and  the  City  Council  together.  The 
Premier's  incomprehensible  attitude  is  practically  contained  in  the  ques- 
tion: "What  had  Toronto  to  do  with  the  matter,  anyway  ?"  In  a  word, 
then,  sir,  the  Government  had  done  all  that  it  could  to  ruin  the  Canadian 
Company:  the  Elect; leal  Development  Company  was  practically  unable 
to  meet  Its  pavments,  was  tottering  to  a  fall;  Canadian  credit  had  been 
shaken  and  Injured  in  the  English  market;  and  all  the  harm  had  been 
done  that  fOuM  rcsoihly  be  done  by  the  Government  along  all  these  lines, 
and  vtt  at  t\)P  very  moment  when  there  was  a  possibility  of  getting  good 
out  of  evil  the  Premier  slammed  the  door  in  Major  St.  Aubyn's  face 
and  no  negotiations  whatever  were  allowed  to  take  place.  (Applause.) 
I,  sir.  was  innocent  enough  to  think  that  it  was  the  bounden  duty  of  the 
Premier  at  this  particular  time  to  bring  the  representative  of  the  bond- 
holders and  the  Council  of  the  City  of  Toronto  together  and  see  if  a 
bargain  could  be  worked  out.  Surely,  sir,  if  a  i)rlvate  citizen  could  step 
in  and  gather  up  13,000,000  worth  of  common  stock  and  get  complete 
control  of  the  Company  a  great  city  like  the  City  of  Toronto  might  have 
done  likewise.  At  all  events  I  repeat,  sir,  it  was  the  duty  of  the  Gov- 
rrnment,  aR  tmstees  or  agents  for  the  City  to  have  given  the  City  an 
opportunity  to  consider  whatever  proposition  the  bond-holders  through 
their  representative  had  to  make.  (Applause).  Toronto  had  a  right  to 
have  been  given  an  opportunity  to  adopt  or  reject  the  proposition.  If 
they  could  make  a  good  bargain  then  they  likely  would  have  made  it.    If 
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the  bargain  offered  wai  not  *  good  one  they  need  not  accept  It  Bat, 
•Ir,  It  was  the  bounden  duty  of  the  agent,  that  is  the  Ctovernment  In  tWa 
case,  whin  approached  with  an  offer.  Immediately  to  have  had  that 
offer  known  to  Its  principal,  the  City  of  Toronto;  and  yet.  strange  to 
relate  and  Incomprehensible  as  It  Is.  the  Premier  Hctually  pxpr«*sses 
surprise  that  Toronto  should  be  mentioned  In  this  connection.  (Applaube) 
I  repeat,  sir.  through  the  Intarventlon  of,  or  by  force  from,  the  bond- 
holders the  Electrical  Development  Company  could  have  been  brought 
to  a  fallura  within  the  terms  of  the  agreement,  anJ  having  wj  failed  the 
Hydro-Blectrlc  Commission  could  have  stepped  In  and  secured  for 
Toronto  not  only  the  contract  of  the  Company  but  the  oi>eratlon  of  all 
Its  works,  including  the  transmission  lines.  And  I  say.  Hlr,  that  in  this 
most  cruc'al  moment  in  dealing  with  the  power  question  the  Ooverument 
absolutely,  ignomlnloulsy  failed  In  the  i)erformance  of  its  duty. 
(Applause). 

Now.  sir,  another  thought  occurs  to  me.  At  that  particular  time, 
Mr.  Speaker.  I  don't  understand  the  Premier's  statement  to  the  efferl 
that  he  was  then  tied  up  to  the  Ontario  Power  Company.  1  refuse,  sir. 
to  believe  the  statement.  The  Government  may  havf  had  an  option 
from  the  Power  Company  that  the  Government  would  take  a  certain 
amount  of  power  at  a  certain  price  provided  that  the  municipalities 
Interested  decided  and  agreed  to  take  power  from  the  Government.  The 
Government  certainly  could  not  at  that  time,  namely  January  last,  have 
entered  into  any  binding  contract  with  the  OnUrlo  Power  Company. 

Mr.  WHITNEY.  How  does  the  honorable  gentleman  know  that  ? 
Tho  lionoiabl !  tieutleman  doesn't  know  the  facts. 

Mr.  MhcKAY.  I  am  stating  this  with  confidence— the  honorable 
gentlfrntm  Ih  very  uneasy.  I  repeat,  sir— I  make  the  statement  with 
confidence  tliut  the  Government  had  no  such  binding  contract.  I  refuse 
to  believe,  sir,  that  even  the  present  Government  had  absolutely  bound 
theniselves  to  take  power  from  the  Ontario  Power  Company  or  any  other 
power  company  at  that  time.  I  refuse  to  believe  sir  that  even  the 
present  Government  would  be  insane  enough  to  absolutely  bind  them- 
selves to  take  a  certain  amount  r '  iiower  before  they  knew,  and  had 
from  the  municipalities  a  binding  iract.  that  ihe  municipalities  would 
take  power.  (Applause).  Again,  tne  honorable  the  Premier  falls  to 
understand  the  Government's  position;  h.^  -  .in  forgets  that  the  Gov- 
ernment Is  merely  an  advance  agent  of  tJ.  .imnlclpalltles.  The  Govern- 
ment themselves  would  not  use  a  single  horsepower.  Does  he  Intend, 
therefore,  t«  suggest  that  the  Government  at  that  time  had  absolutely 
bound  the  Province  of  Ontario  to  take  power  from  the  Ontario  Power 
Company  and  pay  for  it  although  he  did  not  then  know,  and  doesn't 
vet  know,  whether  the  munlcLmlitles  would  take  a  single  horsepower 
off  the  Government's  hands?  (Applause).  I  repeat,  sir.  I  refuse  to 
believe  that  even  this  Government  would  enter  Into  any  such  Insane 
contract  as  that.  Therefore,  sir,  I  repeat  my  statement  that  on  the  29th 
day  of  January,  1908  when  Major  St.  Aubyn  Interviewed  the  Premier 
the  Government  was  abEolutely  free.  So  far  as  the  Ontario  Power 
Company  was  concerned.  That  being  the  case,  Mr.  Speak-^r,  with  all  the 
information  which  the  Premier  then  had,  with  the  knowledge  that  the 
Electrical  Development  Company  was  tottering  to  a  fall,  that  they  could 
not  raise  money,  that  their  bank  account  was  overdrawn,  that  the  bond- 
holders were  pressing  them.  I  say.  sir,  it  would  have  been  gnod  business 
for  the  honorable  the  Premier  to  have  immediately  called  in  the  Mayor 
and  Controllers  and  given  them  the  chance  of  receiving  an  offer  from 
Major  St.  Aubyn;  but  he  absolutely  refused  to  even  listen  to  a  proposi- 
tion, much  less  to  trunsmit  it  for  the  consideration  of  the  City  Council. 
That  Is  my  opinion,  sir;  That  is  the  ojUnlon  of  every  level  headed 
business  man  In  this  City  and  I  don't  understand,  and  they 
don't  understand  the  Premier's  position  when  he  expresses  as- 
tonishment that  Toronto  should  be  mentioned  at  all.  Sir.  I  do 
not  discuss  the  merits  of  any  such  proposition,  nor  do  I  say 
whether  the  city  of  Toronto  should  have  made  the  bargain  th.ii  Mr.  Mc- 
Kenzle  subsequently  made  or  not.  That  is  a  matter  thaf.  the  City 
should  have  bef  left  to  decide,  but  I  do  emphatically  cndemn  the 
Premier's  action  m  slamming  the  door  in  the  Major's  face  aud  thus  refus- 
ing to  listen  even  to  what  proi)Osltion  the  Major  had  to  make  on  behalf 
of  the  bond-holders;  in  neglecting  to  bring  the  City  authorities  and  the 
Major  into  touch  at  once,  and  thus  depriving  the  City  of  Toronto  of  the 
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uoMlble  chance  of  obtaining  cheap  iwwer  and  allowing  this  chance  to 
io  over  to  Mr  McKenxle.  who  get-  W.OOO.OOO  worth  of  common  stock 
for  nothing  and  obtains  <ouu.lete  control  of  the  Electrical  Development 
?on"mny"  p'ant.  and  thus  take.  hi.  first  advanced  step  owards  being 
the  Power  King  of  Ontario.  It  Is  perhaps  as  singular  a  failure  In  con- 
nectlon  with  a  business  problem  as  any  Oovernmeut  ever  exhibited. 
.Applause..         ^^^^^^^    RESULTS    AS    TO    POWER. 

Now  sir,  what  results  hBve  we  after  three  years'  talk  about  power?  . 
The  Government  hnve  spent  »T.-.,000  of  the  peoples  momy  and  t.iere  Is 
not  a.)  et  a  single  contract  for  delivery  of  power,  nor  the  commencement 
C  the  building  of  a  single  transmission  line.  Practically  we  stand 
where  we  stood  three  years  ago.  Vcronto  has  been  thrown  dowi  and 
deprived  of  at  least  a  possibility,  nay  a  probability  of  obtalniut.  tMtap.i" 
f«wer  than  she  c  mid  have  obtained  by  any  other  method.  The  by-laws 
Lubnillt""  by  all  t.:e  munlc-palHles  are  absolutely  Illegal,  and  further 
steps.  KglH'atlve  or  otherwise,  will  require  t(  be  taken  to  cover  up  the 
Ooverrmenfs  blunders.     (Arii'ai'.ao.i 

GENERAL     CONTRAST. 
There  are  matiy  other  subjicts  wh!ch  time  does  uot  |.ermlt  me  to 
deal  with  to-nlghi      There  Is,  however,  o.ie  tliought  running  throughout 
S.  Oovernmenfs  method  of  dealing  with  all  these  1u"tlons  and  this  Is 
the   marked  distinction   between   the   pcsltlon   taken   by   the   two  parties 
I,"  this  House.    It  1*^,  and  always  has  been,  the  ,wllcy  of  the  Liberal  party 
to  trust  the  people  and  to  trust  the  .municipalities.     (Anplause).      The 
present  Government  have  shown  by  vrrlous  acts  that  they  would  neither 
irust  the   people  nor  the  municipalities.     This   Is   the  ^  """'ct    1  ne  o 
cleavage  between  the  two  parlies  as  seen  In  their  resperlve  I'oHcles  on 
many   questions.      With    reference   to   the    three-fifths    rlause.   or   local 
option,  the  Liberals  my  trust  the  people  and  let  a  maiorlty  rule.      i  he 
Conservatives  prefer  to  load  the  dice.     (Applause).     With  reference  to 
this  power  scheme  I  have  shown  that  the  Liberals  desired  thf  Govern- 
ment   to    give   the    very    fullest    infcrn.ation    to    the    municipalities     and 
trust  the  munlclpalltiis  to  look  after  their  own  business  Interests,      i  he 
present  Governnient  has  done  the  reverse.     They  have  not  given  to  the 
municipalities   the   full   information   required    by   the    Statute   and   they 
dcllned  even  to  mention  to  Toronto  the  possibility  of  making  an  excellent 
bargain   with   the   Electric   Uevelopment   Company.     Again,   b.t.   in   con- 
nection   with   another    question    which    1   have   discussed,    nanie  y     the 
method  of  financing  Toronto  University,  the    Liberals    favor.d    trusting 
the  people  through   their  representatives  upon  the   floor  of   the  House 
year  by  year  but  the  present   Jlovernment  declined  to  do  this  and    con- 
sequently we  have  no  yearly  estimates.     (Applause).     On  still  another 
nuestion  dealt  with  by  the  present  Government,  that  of  salaries  of  rural 
school-teachers,  this  Government   was   not   willing   to   trust  the   people 
to  ro-operate  with  the  trustees  but  preferred  to  pass  ati  arbitrary  act  of 
a  compulsory  nature  unsatisfactory  to  the  people,  which    subsequently 
thev  were  obliged  to  at  least  in   part  rescind.     (Applause).     So,  in  so 
runninK  throughout  almost  all  the  legislative  and  executive  work  of  the 
i)U-pnl  Government  there  has  been  a  marked  line  between  the  policy  ol 
the  Liberal  Party  and  that  of  the  Conservatives.     The  difference  being 
sir    that  the  Liberals  favored  trusting  the  people  and  giving  them  full 
Information.     This  Government  has  further  shown  Its  unwillingness  to 
trust  the  people  and  has.  In  handling  the  power  question,  declined  to 
discharge  Its  duty  by  being  frank  and  open  with  the  people  aiid  giving 
to  the  munlclDalltles  the  Information  called  for  by  the   Statute.     (Ap- 

*'  "^Returning  again,  sir,  to  the  flni..icial  question  I  discussed  In  this 
D<>bate  I  beg  leave  to  move,  secondeu  by  Mr.  Harcourt,  that  all  the 
words  after  the  first  word  "that "  be  struck  out  and  the  following  sub- 

"••This  House  regrets  the  alarming  yearly  Increase  In  the  ordinary 
controllable  expenditure  of  the  Province  during  the  last  four  years, 
noticeably  under  the  heads  of  Civil  Government  and  contingencies;  the 
expenditure  undrr  the  former.  Civil  Government,  having  risen  from 
$344  006  In  1904  to  $.539,475  In  1907,  and  that  under  the  head  of  contin- 
gencies from  $78,4^?  In  1904  to  $165,035  in  1907;  and  also  regrets  that 
the  Government  Is  ^  -en  to  a  charge  of  carelessness  and  extravagance 
in  several  other  Items  of  larg-;  expenditures." 


